
 

 

Mr Paul Baxter 

Senior Commissioner 

Independent Competition and Regulatory Commission 

PO Box 975 

CIVIC SQUARE  ACT  2608  

 

Dear Mr Baxter  

SUBMISSION RE DRAFT WATER ABSTRACTION CHARGE (WAC) REPORT  

As a resident of Queanbeyan, I wish to raise an issue concerning the transfer of 

income between NSW residents in Queanbeyan and the ACT government that would 

arise from the proposal to recover social and environmental costs through the Water 

Abstraction Charge. My comments are based on the assumption that Queanbeyan 

residents would also be subject to the WAC that is proposed in the report.  

Revenue raised from Queanbeyan rate payers from the environmental charge in 

particular, and for the scarcity charge until such times as the ACT government must 

purchase water rights above an agreed cap, should be returned to Queanbeyan on 

equity grounds. Although it is reasonable that individual Queanbeyan water users pay 

such costs, the aggregate revenue involved should not be retained by the ACT 

government unless it expends it on water related programs which benefit Queanbeyan 

users, and these programs are not otherwise re-couped by the ACT government 

through the WAC or other charges.  (Thus, diversion of Queanbeyan sourced revenue 

from these components to a program involving investment that was recouped by 

ACTEW as a return on its capital, or recouped by the ACT government through the 

direct cost component of the WAC, would not justify retention of these funds by the 

ACT.)  

Based on the average household consumption of 280 kilolitres per annum, and ICRC 

estimates of 4.4 cents and 4.9 cents per kilolitre for the scarcity and environment 

WAC components respectively, some $26 would be lost to Queanbeyan City Council 

per Queanbeyan rate payer or around $300,000 per annum. Such a sum could, for 

example, fund significant environmental current expenditure initiatives in the city or 

support a large loan for infrastructure investment.  

Also, as the ICRC will, I appreciate, be aware, it is important to establish correct 

principles now in case the proposed methodology is extended in future to embrace 

broader social and environmental costs, or the two currently proposed components 

increase in value.  



I am copying this submission to Queanbeyan City Council for information.  

Thank you for this opportunity to comment.  

Yours faithfully  

Mark Kristofferson  

23 September 2003  


